
 
 

Economy 

 

ADB provides $200m loan to upgrade rural road network 

 The Asian Development Bank (ADB) will provide more than $200 million as credit to help improve rural road 

network for 51.5 million people in Bangladesh. 

 The ADB Board of Directors gave approval to the finance package at its headquarters in Manila on Tuesday, said 

an ADB press release. 

 "Rural roads are critical to supporting the country's agriculture sector, which accounted for more than 15 per 

cent of the country's gross domestic product in 2015, and employs-directly or indirectly-about half of the 

workforce," said ADB Senior Rural Development Specialist Lee Ming Tai.  

 "ADB's Rural Connectivity Improvement Project will support the government's current Seventh Five Year Plan, 

which focuses on boosting rural incomes as well as agriculture's contribution to economic development," Mr. 

Lee added. 

 About 80 per cent of the country's population live in rural areas and depend on agriculture for their livelihood. 

But the sector is held back by several major constraints, including insufficient rural transport, inadequate market 

infrastructure, and more intense floods and cyclones related to climate change, according to the release. 

 Only about 40 per cent of the rural population have access to all-weather roads, and these roads make up only 

28 per cent of the total length of rural roads in the country.  

 Guided by the Seventh Five Year Plan, the government has embarked on an effort to improve the country's rural 

road network, aiming to increase the percentage of rural roads classified as good during the period of the Five 

Year Plan from 43 per cent in 2016 to 80 per cent in 2020. 

 ADB's project will support this by improving about 1,700 kilometres of rural roads to all-weather standards in 34 

districts, the press release said. 

 Selection of roads takes into consideration factors such as population size, agricultural potential, the number of 

farms and commercial establishments, and economic potential, it mentioned, adding that a particular priority is 

those roads damaged by flash floods in 2017. 

 The roads will be designed with safety features, including signage, guard posts, and speed breakers. They will 

also adopt climate-resilient designs incorporating features such as elevated paving, drainage, road foundations, 

and earthworks to significantly reduce maintenance.  

 The roads will be covered under contractual maintenance for five years after the date of construction on a pilot 

basis, according to the press release. 

 The project will provide training to the Local Government Engineering Department on road and financial 

management, road safety, climate resilient design and construction, improving road users' awareness, and 

enhancing women's skills on road construction and maintenance, it said.  

 An ADB technical assistance grant of $1.0 million will support these activities, it said, adding that more than 

2,400 women were consulted in the project area during project design and they overall appreciated that it will 

give them more access to economic opportunities and services. 

 Further, the rural road master plan will be upgraded using a geographic information system that identifies 

agricultural value chains, road conditions, and mechanism for allocating priorities.  

 This will help optimise the use of available resources for effective rural road network planning and improvement. 

 The total cost of the project, which is due for completion in November 2023, is $285.31 million. ADB will provide 

a concessional loan of $100 million and a regular loan of $100 million.  

 The government will provide the remaining $85.31 million, according to the release. 
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Bangladesh eyes $ 2.2b from GCF for 48 projects 

 Bangladesh is expecting to get US$ 2.2 billion from Green Climate Fund (GCF) for implementation of 48 projects 

as it has finalised the country programme (CP) prioritising adaptation to the impacts of climate change, officials 

said. 

 However, a good number of mitigation projects have also been included in the CP, they added. 

 The advisory committee of the national designated authority (NDA) of Bangladesh at a recent meeting approved 

the CP, prepared by the government with technical support from UNDP (United Nations Development 

Programme).  

 The total cost of implementation of the projects will be US$ 3.2 billion. Bangladesh will have to invest $ 1.0 

billion from its own exchequer or to mobilise funds from other development partners. 

 According to officials, until now Bangladesh has been granted GCF funding amounting to $ 85 million against 

three projects out of a total cost of $ 192.2 million.  

 The projects are: enhancing adaptive capacities of coastal communities, especially women, to cope with climate 

change-induced salinity, climate-resilient infrastructure mainstreaming in Bangladesh, global clean cooking 

programme - Bangladesh. 
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 Officials said at the initial stage, some 71 projects got place in the CP document. But when the details about the 

projects were sought, only 48 came up with the final submission. 

 They said some five entities are in the process to become national implementing agencies of the projects funded 

by GCF. They are: Department of Environment (DoE), Local Government Engineering Department (LGED), 

Bangladesh Bank, Bangladesh Climate Change Trust Fund (BCCTF) and Suitable Entity from Private Sector.  

 When contacted over telephone, UNDP's climate change advisor A K M Mamunur Rashid told the FE that both 

adaptation and mitigation projects have been included in the Bangladesh's country programme for GCF in line 

with the country's priority, national policy and plans like BCCSAP, NDC and CIP. 

 Asked behind the reason for inclusion of mitigation projects when per capita greenhouse gas emission in 

Bangladesh is very minimal, he said Bangladesh's intended Nationally Determined Contribution (NDC) is 

committed to reducing emission by 15 per cent within 2030 with the support of international climate finance. 

 "Adaptation is clearly a national priority, which is also well represented in the CP but mitigation is a global 

commitment of Bangladesh under 'common but differentiated responsibilities' for reducing emission, outlined in 

the NDC," Mr Rashid said. 

 "So, the national designated authority and its advisory committee decided to keep both adaptation and 

mitigation programmes in the CP," he added. 

 Mr Rashid, however, said the number of mitigation projects in the CP is much lesser compared to the adaptation 

programme, which clearly corresponds with Bangladesh's position on international climate change negotiations.  

 "Mitigation projects are mostly coming from the private sector. The interest of private sector is gradually 

increasing. 

 I am hopeful that in the coming years, private sector will place more proposals which will include more 

adaptation projects as well mitigation projects beyond solar systems and improved cook stove," he said. 

 Mr Rashid also mentioned that this CP document should not be seen as a document for GCF only, but this can 

be a pipeline for Bangladesh which can help it diversify international climate finance source beyond GCF. 

 The approved country programme mentioned that Bangladesh has repeatedly ranked among the most 

vulnerable countries due to the impacts of climate change around the globe.  

 The susceptibility and vulnerability of the country to climate change impacts are shaped by its geographic and 

climatic characteristics exacerbated by the socio-economic situation of a large number of the population living 

in poverty.  

 Nearly 88 per cent of the landmass of Bangladesh consists of flood plain that sits in the world's largest delta, 

which makes the country predominantly flat and low-lying.  

 Most of its areas are less than 10-metre above sea level with most of the coastal belts being less than 2.0-metre 

above sea level. 

 The key climate change impacts projected to affect the country are: variations in air and ocean temperatures, 

changes in rainfall patterns, intensification of extreme weather phenomena like cyclones and sea level rise.  

 "These observed and projected climate change impacts in the country could undermine the gained development 

efforts and will hamper the Vision 2021 aspirations," it noted. 
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Exporters to get Tk 11.25b in incentives FE Report 

 The government released the second installment of cash incentives totalling Tk 11.25 billion for disbursement 

among exporters in the current fiscal year (FY), 2018-19. 

 The Ministry of Finance issued a circular to this effect on Tuesday. 

 This installment covers the October-December period of the fiscal year. 

 Of the total amount, Tk 1.25 billion will go to the jute and jute product sub-sector. 

 In the current fiscal, the government has decided to release a total of Tk 45.00 billion in cash incentives for the 

exporters. 

 At present, a total of 36 export-oriented sectors are receiving cash incentive on their export earnings. 
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ECNEC okays 28 more uplift projects 

 The government on Wednesday endorsed 28 development projects in what is seen as an aggressive approval 

process ahead of the general elections. 

 The Executive Committee of the National Economic (ECNEC), the government's highest economic policy-making 

body, okayed the projects at an aggregate cost of Tk 302.34 billion in its meeting presided over by Prime 

Minister Sheikh Hasina.  

 The approval comes only days after ECNEC approved 39 development projects. The ECNEC had met last Sunday. 

 Among the projects, the ECNEC endorsed six projects of the local government division (LGD), four of the 

education ministry and two of the home affairs ministry. 
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 It approved the rural infrastructure development in greater Noakhali project (revised) involving Tk 7.40 billion 

and Tk 6.23 billion rural infrastructure development project in greater Rajshahi (revised) of the Local Government 

and Engineering Department (LGED). 

 Sanitation system (phase-1) in Chattogram city at Tk 38.08 billion, solid waste management in Narayanganj City 

Corporation at Tk 3.46 billion, canal excavation from Boddarhat to Karnaphuli channel in Chattogram at Tk 12.56 

billion, and supply of drinking water and development of sanitation system for the tea-workers at Tk 621.4 

million of different agencies under the LGD were among the projects endorsed by the ECNEC. 

 The ECNEC approved a large World Bank-funded project titled "Development of livestock and dairy" worth Tk 

42.80 billion. 

 After the meeting, planning minister AHM Mustafa Kamal said the committee approved 28 projects where Tk 

302.34 billion funds will be required. 

 Out of the funds, Tk 248.54 billion will come from the government's own exchequer, Tk 5.39 billion from the 

executing agencies' own fund and the remaining Tk 48.41 billion from the external sources as project aid.  

 Cabinet and Planning Commission members and higher officials of the ministries were present at the meeting. 
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Bank & Financial Institution 

 

NPL bulge blamed on too many banks 

 The presence of too many banks and the resultant competition are some of the main reasons for the rising 

amount of non-performing loan in the country, experts said on Wednesday.  

 They also said that state-owned banks are lagging behind their private counterparts when it comes to efficiency.  

 The views came during the first day of the annual banking conference organised by Bangladesh Institute of Bank 

Management (BIBM) in the city.  

 "For an economy of US$ 274 billion, there are too many banks in the country and it has become very much 

fragmented," said Syed Mahbubur Rahman, chairman of the Association of Bankers, Bangladesh.  

 "Everybody is running after large players. Meanwhile, the large borrowers are using this money for fixed asset 

purpose, which is not giving return," Mr Rahman said, referring to the rising amount of NPL in the banking 

sector.  

 The comments come at a time when the amount of troubled loans keeps swelling in the country despite 

growing concerns over its negative impact on the economy.  

 The total amount of NPL swelled to Tk. 893.40 billion (89,340 crore) in June 2018, the central bank figures show. 

The actual volume is even higher when rescheduled and written-off amounts are taken into account. 

 The NPL volume now accounts for 10.41 per cent of the total loans given by the banking sector, up from 9.31 

per cent in December last year.  

 Eight state-owned banks together comprise Tk. 389.75 billion of this amount while 40 private commercial banks 

have a total share of Tk. 480.93 billion, the BB data showed.  

 Reflecting on this, the ABB chairman blamed it on the unusually high number of banks and the unhealthy 

competition among them.  

 "We, the banks, are giving money but we do not monitor how the money is being used," the ABB chief said. 

 "We need to be in close touch with customers. Until and unless we keep in touch with customers, we do not 

know what is happening," said Mr Rahman, CEO of Dhaka Bank. 

 Apart from unhealthy competition, experts at the event blamed the improper loan approval process, incomplete 

documentation, aggressive banking and political pressure as major reasons for the increase in nonperforming 

loans.  

 "Credit is often extended under pressure without the approval of competent authority or without any logical 

basis," said Mohammad Omar Faruk of Bank Asia while presenting a keynote paper.  

 "In many cases, political pressure leads to sanctioning of loans that are not eligible while aggressive, 

unscrupulous and target-oriented banking also indirectly increases NPL," he added.  

 To address the situation, experts cited the examples of China and Malaysia, which have been able to reduce their 

ratio of nonperforming loan drastically.  

 "China, for example, has established four asset management companies to help the big four state- owned banks 

to strip of NPL," Mr Faruk said. 

 "China's Supreme Court has blacklisted 6.73 million defaulters and have blacklisted them from buying real 

estates, obtaining land from the government, travelling by planes, applying for loans and credit cards and even 

getting promoted," he added.  

 Experts noted that state-owned commercial banks are less-efficient than their private rivals.  

 "State-owned banks and Islamic banks need to improve their scale while conventional commercial banks need to 

improve their technical efficiency," said Md. Golzare Nabi, Deputy General Manager of Bangladesh Bank.  

 In the inaugural session, experts provided the last year's overview of the banking activities.  
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 "In spite of continuous Bangladesh Bank's efforts of creating 'hedge finance' environment-NPL situation, single 

client financing by multiple banks and overall credit governance did not improve in 2017", said Dr. Toufic Ahmad 

Chowdhury, director general of BIBM. 

 "Credit risk and default loan scenario in trade services followed the same trend of overall NPL scenario of the 

country," Chowdhury said in his inaugural keynote.  

 "Incidences of trade- based money laundering continued as a growing concern for the policy makers and the 

central bank because of the lack of appropriate enforcement of available regulations," he added.  

 Bangladesh Bank Governor Fazle Kabir termed technology a game changer for the overall banking industry. 

 "If we are to stay ahead of the game, we must fully harness the potential of innovation and technology", the BB 

governor said.  

 Managing director and CEO of Mutual Trust Bank Anis A Khan, CEO of NRB Bank Md. Mehmood Hossain and 

CEO of Trust Bank Faruq Mainuddin Ahmed, among others, spoke on the occasion. 
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Experts pinpoint key areas of emphasis for banks 

 Effective liquidity management, maintaining foreign exchange balance and ensuring financial inclusion should 

be the key operational and management areas of a bank, experts said at a programme on Wednesday. 

 They added that the banks should also lay emphasis on compliance issues, corporate governance and asset 

liability management aiming to achieve sustainable growth.  

 The suggestions came at a session on 'Key operational and management areas of Banks-2', on the first day of 

the two-day Annual Banking Conference organised by the Bangladesh Institute of Bank Management (BIBM) at 

its auditorium in the city.  

 The session was chaired by Banking Reforms Adviser to Bangladesh Bank (BB) Shitangshu Kumar Sur 

Chowdhury.  

 BB Executive Director Md Shah Alam, Managing Director (MD) of Bangladesh Krishi Bank Ali Hossain Prodhania, 

MD and Chief Executive Officer (CEO) of EXIM Bank Limited Dr Mohammed Haider Ali Miah, and MD and CEO of 

Islami Bank Bangladesh Limited Md Mahbub-ul- Alam attended the panel discussion. 

 Speaking on the occasion, Mr Sur Chowdhury said a bank should abide by all compliance issues concerning both 

regulatory bodies and customers. 

 "A fully compliant financial institution's profit may be limited at the initial stage, but it would continue to 

increase in the long term" the central banker said. 

 Besides, sustainability of a bank largely depends on better corporate governance, he said. 

 "You cannot quantify the level of corporate governance in a financial institution, but its importance is perceived 

in the long term sustainability," he said. 

 At the time of recession, banks or other financial institutions with poor corporate governance are more likely to 

collapse earlier, he added. 

 In his speech, Mohammed Haider Ali Miah, human welfare and environment protection, should also get priority 

in banking operations.  

 He also said training and other activities related to human resource development can significantly enhance the 

productivity of a bank. 

 They were responding to five study papers presented at the beginning of the session by researchers from 

various institutions including BIBM. 

 The first paper on efficiency of Commercial Banks in Bangladesh examined the technical efficiency of a sample of 

first generation and second generation commercial banks.  

 Environmental Management Accounting (EMA) practice was the focal point of the second paper.  

 The third paper explored the relationship between front line employees' perceptions of service-oriented HRM 

practices and their influences on both in-role and extra-role service behaviour of bank employees in Bangladesh.  

 Balance between work and family life of a PCB employee was the theme of the fourth paper.  

 The last paper of the session made a comparison between non-bank financial institutions (NBFIs) and banks in 

Bangladesh. 
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Earnings of listed NBFIs sink 

 Almost 64 percent of the listed non-bank financial institutions (NBFI) witnessed huge drops in their earnings in 

the first nine months of the year due to interest rate cutbacks, huge provisioning against default loans and 

losses from capital market. 

 Some 14 of the 22 NBFIs saw their earnings per share (EPS) plummet between the months of January and 

September. 

 The heavyweight Investment Corporation of Bangladesh is yet to report its earnings for the quarter. 

 EPS informs how much money shareholders would receive for each share of stock they own if the company 

distributes all of its net income for the period. 
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 BD Finance, FAS Finance, GSP Finance, IDLC, Islamic Finance, LankaBangla, Midas, National Housing, Phoenix and 

Premier Leasing saw their EPS decline during the quarter, according to data from the Dhaka Stock Exchange. 

 Peoples Leasing and Bay Leasing incurred losses, contrary to being in the black a year earlier. First Finance and 

BIFC fell more in losses in this quarter. 

 There was a liquidity crunch in the first half of the year, so banks and NBFIs faced problems in achieving a good 

loan growth, according to Arif Khan, managing director of IDLC Finance. 

 “This impacted the profits,” he added. 

 According to the central bank data, the 

 credit growth stood at 14.67 percent in September, the lowest since December 2015, when the growth was 14.19 

percent. Most of the NBFIs have exposure in the capital market, so the index's downward trend affected their 

profitability, according to Khan. DSEX, the prime index of the DSE, declined 886 points, or 16.50 percent, in the 

first nine months of the year, according to data from the DSE. In contrast, a year earlier the index soared 1,009 

points or 19.85 percent. 

 “Bad management and bad governance also caused the decline in profit,” Khan added. 

 The financial sector is suffering from huge bad loans, so they have to keep provisioning that is eating into the 

profits, said Khondkar Ibrahim Khaled, a former deputy governor of the Bangladesh Bank. 

 The sector also has to maintain lower interest rates (6 percent on deposits and 9 percent on lending), which is 

putting pressure on the profits, said Khaled, also a former chairman of Bangladesh Krishi Bank. Both public and 

private banks decided on July 1 to lower the lending rate to single digit and the deposit rate to 6 percent. 

 LankaBangla Finance had to keep huge amounts in the provisioning account, which pushed the EPS to down, 

said Khwaja Shahriar, its managing director. 

 Their income from the stock market also declined due to the sinking index. “If the stock market bounces back, so 

will our EPS,” Shahriar said. 
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Capital Market 

 

DSE suspends trading of Khulna Power 

 Dhaka Stock Exchange (DSE) has suspended the trading of Khulna Power Company Ltd (KPCL) shares with effect 

from Wednesday considering the interests of investors. 

 The decision of the premier bourse came following a declaration regarding sale of substantial amount of shares 

by a corporate director. 

 The board of directors of the DSE took the decision of suspending the KPCL's shares trading at a meeting held 

on Wednesday. 

 "There was gap of information in the declaration disseminated to sell the shares by the corporate director of the 

KPCL. The DSE suspended the company's share trading considering the interest of investors," said DSE managing 

director K. A. M.Majedur Rahman. 

 Asked, an official of the KPCL said on anonymity that the problem lies with the DSE. 

 "There is no legal bar to conduct the sale of the shares of our company," said the official of the KPCL. 

 Summit Corporation, one of the corporate sponsor-directors of the KPCL, expressed its intention on November 4 

to sell above 18.06 million shares out of its total holding of above 63.73 million shares of the company at 

prevailing market price in the public market through Stock Exchange (DSE) within next 30 working days. 

 Normally, the sales of substantial amount of shares by sponsor-directors are executed in block market to avoid 

any negative impact in public market.  

 The DSE suspended the KPCL's share trading in accordance with Sub Section-7 of Section-9 of the Securities and 

Exchange Ordinance, 1969 and Regulation 50(1) of the DSE (Listing) Regulations, 2015. 

 The Sub Section-7 of Section-9 of the Securities and Exchange Ordinance, 1969 reads, "The Commission or a 

Stock Exchange may, if it considers it to be in the interest of trade or in the public interest so to do, suspend, by 

order recording the reasons, trading in any listed security." 

 And the Regulation 50(1) of the DSE (Listing) Regulations, 2015 reads, "The Exchange may suspend trading of 

any listed securities in the event of contravention of any provisions of these Regulations by the concerned issuer 

or if the exchange have reason to believe that not all material information is available to the public for efficient 

price discovery."  

 The power generation company KPCL, which was listed on the Dhaka bourse in 2010, recommended 30 per cent 

cash and 10 per cent stock dividend for the year ended on June 30, 2018. 

 The company disbursed 55 per cent cash dividend in 2017. 

 The share price of the company closed at Tk 98.40 each on Tuesday at the DSE. 

 The company's paid-up capital is Tk 3.61 billion and authorised capital is Tk 7.0 billion, while total number of 

securities is 361.28 million, DSE data shows. 

 The sponsor-directors own 70.59 per cent stake in the company, while institutional investors own 9.44 per cent, 

foreign investors 0.76 per cent and the general public 19.21 percent as on September 30, 2018. 
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Low-cap cos dominate turnover list 

 The low-cap companies dominated the Dhaka Stock Exchange's turnover chart on Wednesday.  

 SK Trims Industries topped the list. 

 Brokers said investors showed their buying appetite on SK Trims shares in recent weeks as the company recently 

decided to invest Tk 45 million in Anik Trims which is a 100 per cent export oriented industry. 

 The Anik Trims products are marketed based on requirements of the buyers. It exports photo card, back board, 

bar code, hangtag, swing thread, elastic, poly, carton, tissue paper, gum tape etc. against L/C. 

 According to statistics available with the DSE, about 4.85 million shares of SK Trims were traded, generating a 

turnover of nearly Tk 208 million, which was 4.29 per cent of the DSE's total turnover. 

 The total turnover on the DSE stood at Tk 4.84 billion on Wednesday which was Tk 4.40 billion on the previous 

day. 

 Each share of the SK Trims closed at Tk 43.60 on Wednesday, soaring 6.60 per cent over the previous day. 

 The SK Trims, which made trading debut on the bourses on July 15 this year, recommended 2.0 per cent cash 

dividend for general shareholders only (other than sponsors & directors) and 10 per cent stock dividend for all 

shareholders for the year ended on June 30, 2018. 

 The company's paid-up capital is Tk 700 million and authorised capital Tk 1.0 billion, while total number of 

securities is 70 million 

 The sponsor-directors own 30.29 per cent stake in the company, while institutional investors own 23.65 per cent 

and the general public 46.06 per cent as of September 30, 2018. 

 Saiham Cotton Mills followed next, with shares worth Tk 194 million changing hands. The company's share price 

closed at Tk 21.30 each, soaring 9.79 per cent over the previous day. 

 VFS Thread Dyeing clinched the third spot, with shares worth Tk 180 million changing hands. The company's 

share price rose 4.36 per cent to close at Tk 62.10 each. 

 BBS Cables emerged fourth with shares worth Tk 143 million changing hands. The company's share price closed 

at Tk 121.60, advancing 3.40 per cent. 

 Intraco Refueling notched the fifth spot, with shares worth Tk 123 million changing hands. The company's share 

price gained 4.38 per cent to close at Tk 38.10 each. 

 The turnover of Summit Power was Tk 118 million. The company's share price inched up by 0.23 per cent to 

close at Tk 42.10. 

 The Peninsula Chittagong featured a turnover of Tk 109 million. The company's share price closed at Tk 32.90 

each, losing 2.37 per cent. 

 The turnover of Intech was Tk 108 million. The company's share price fell 0.98 per cent to close at Tk 60.60 each. 

 Shsha Denims featured a turnover of Tk 105 million. The company's share price rose 4.47 per cent to close at Tk 

70.10 each. 

 Monno Ceramic Industries was also included in the top 10 turnover chart with shares of Tk 90 million changing 

hands. The company's share price closed at Tk 373.40, gaining 3.0 per cent over the previous day. 
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Stocks break five-day losing jinx 

 Stocks rebounded on Wednesday, snapping a five-day losing streak, as investors bought shares at lucrative price 

levels. 

 The market started on positive note and the upward trend continued till end of the session with no sign of 

reversal. Finally the key index rose more than 37 points at closing. 

 DSEX, the prime index of the Dhaka Stock Exchange, went up by 37.85 points or 0.72 per cent to settle at 5,242, 

after hitting nearly 23 months low. 

 Market insiders said lucrative price levels coupled with positive support from state-run Investment Corporation 

of Bangladesh (ICB) helped the market to close higher. 

 The ICB managing director Kazi Sanaul Hoq told the FE that they started injecting much-talked investment in the 

capital market from bond sale proceeds. 

 "Positive support of state-run ICB played a vital role to rebound the market," said a leading broker. 

 An analyst, however, said, it is not time to comment whether the positive trend will sustain as many investors are 

not confident enough to inject fresh funds into stocks ahead of national elections. 

 Two other indices-the DS30 index and the DSE Shariah Index (DSES)-also closed higher. The DS30 index, 

comprising blue chips, advanced 10.78 points to finish at 1,853 and the DSE Shariah Index rose 7.09 points to 

close at 1,207. 

 LankaBangla Securities said the upward shift in the index is mainly driven by significant positive changes in all of 

the large-cap sectors. 

 Engineering sector posted the highest gain of 1.27 per cent, followed by food & allied with 0.74 per cent, 

banking 0.74 per cent, pharmaceuticals 0.67 per cent 
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 Telecommunication and financial institutions also gained 0.21 per cent and 0.11 per cent respectively. 

 Turnover, another important indicator of the market, also rose to Tk 4.84 billion, which was 10 per cent higher 

than the previous day's Tk 4.40 billion. 

 According to International Leasing Securities the morning positive trend persisted till the end riding on the news 

that the state-run ICB resumed investment in the capital market from Wednesday as part of the corporation's 

market supportive measure.  

 The stockbroker noted that buoyancy on lucrative price levels was observed on all of the sectors in the session 

which helped the index to close higher. 

 The gainers took a strong lead over the losers as out of 335 issues traded, 206 closed higher, 80 ended lower 

and 49 securities unchanged on the premier bourse. 

 A total number of 122,367 trades were executed in the day's trading session on the DSE with trading volume of 

128.43 million securities. 

 The market capitalisation of the DSE also rose to Tk 3,811 billion on the day which was Tk 3,788 billion in the 

previous session. 

 SK Trims Industries dominated the DSE turnover chart with 4.85 million shares worth Tk 207 million changing 

hands. 

 The other turnover leaders were Saiham Cotton Mills, VFS Thread Dyeing, BBS Cables and Intraco Refueling 

Station. 

 ML Dyeing was the day's best performer, posting a gain of 9.97 per cent while Peoples Leasing was the worst 

loser, losing 7.27 per cent. 

 The Chittagong Stock Exchange (CSE) also ended higher after five days with its CSE All Share Price Index-CASPI-

gaining 87 points to settle at 16,067 and the Selective Categories Index - CSCX -rising 55 points to finish at 

9,735. 

 The gainers beat losers as 135 issues closed higher, 84 ended lower, with 25 issues remaining unchanged on the 

CSE. 

 The port city bourse traded 6.67 million shares and mutual fund units worth Tk 219 million in turnover. 
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Company Specific 

 

Revenue board exempts BSC from VAT on buying six Chinese ships 

 The National Board of Revenue (NBR) has exempted the Bangladesh Shipping Corporation (BSC) from paying 

Value Added Tax (VAT) on account of its purchase of six new ocean-going ships. 

 Otherwise, the corporation would be required to pay VAT at a rate of 15 per cent on the purchase value of the 

ships. 

 NBR's VAT Policy Wing, in six separate letters, dated November 4, addressed to the BSC secretary, allowed the 

organisation to enjoy the VAT exemption. 

 NBR officials said the government has offered incentives amounting to Tk 4.0 billion to the BSC in the form of 

VAT exemption. 

 According to an agreement with China, the BSC will import the six ocean-going ships from the former. Of the 

vessels, three are oil tankers and the rest are freighters.  

 However, the NBR has tagged some conditions against VAT exemption facility. The ships will not be older than 

22 years and should have the capacity of more than 5,000 deadweight tonnage (DWT). 

 A senior official of NBR said VAT Policy Wing has scrutinised the BSC-submitted documents regarding the ships 

before allowing the exemption. 

 "We have found all of the six ships complied with the conditions, and are entitled to enjoy the tax exemption," 

he said. 

 Each of the vessels capacity is around 39,000 DWT. Jiangsu New Yangzi Shipbuilding Co Ltd of China is building 

the ships. 

 The BSC is purchasing these vessels at a cost of Tk 18.43 billion with concessional financial support from China. 

A loan agreement for procuring the ships was signed during Chinese President Xi Jinping's visit to Bangladesh in 

2016. 

 The vessels have been named as Banglar Joyjatra, Banglar Samriddhi, Banglar Arjan, Banglar Agrajatra, Banglar 

Agradoot and Banglar Agragoti. 

 "We have already taken delivery of two ships. One was pressed into service in July last and the other last month," 

Mohammad Yousuf, BSC director (technical and commercial), told the FE on Tuesday. 

 The remaining four ships are scheduled to be delivered between this month and February next, he added. 

 The BSC ended up selling 36 vessels after incurring loss during the last few years. It had only three national flag 

carriers before the acquisition of the latest Chinese vessels. 
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 The NBR had withdrawn tax exemption facility on import of ocean-going ships in fiscal year (FY) 2014-15. 

Following the measure, the NBR had received Tk 1.60 billion VAT against import of ships during the last three 

years.  

 However, the number of ocean-going ships dropped by 67 per cent during the period.  

 The NBR reintroduced the VAT exemption facility for ocean-going ships on June 19, 2018 attaching some 

conditions. Ship importers are required to furnish relevant documents with proof of compliance with the NBR 

conditions for obtaining the exemption.  

 The import of oceangoing ships, both in public and private sectors, declined significantly in the last three FYs. 

 In FY 2013-14, there were 11 state-owned and 52 private oceangoing ships, but the number dropped to three 

and 35 respectively in FY 2016-17. Also, the total carrying capacity of national flag carriers reduced from 

18,62,223 DWT to 15,273,666 DWT in that period. 

 In a note on an application submitted earlier by the Bangladesh Oceangoing Ship Owners Association to 

facilitate import of ships, Finance Minister A M A Muhith had instructed NBR to review the matter. 

 

From http://today.thefinancialexpress.com.bd/print/revenue-board-exempts-bsc-from-vat-on-buying-six-chinese-ships-

1541612184 

 

Number of GP’s 4G customers reaches 50 lakh 

 The number of 4G customers of Grameenphone has reached to the mark of 5 million within the eight months of 

introduction of the service in the country.  

 GP on Wednesday said in a press release that it became the first operator in the country to make the 

achievement. 

 This is a notable achievement for the company given the high price of 4G devices and relatively low penetration 

of such devices in the ecosystem, it said. 

 Bangladesh in February this year introduced 4G mobile phone services in the country to provide high-speed 

internet in the hands of the people. 

 GP deputy chief executive officer and chief marketing officer Yasir Azman said that the operator was always 

committed to maintain the high standards and bring the best to the customers.  

 GP focused on quality rather than quantity while rolling out the 4G network to provide the best 4G experience to 

customers, he said.  

 Currently, over 36 million customers use the internet in Grameenphone‟s network making it the single largest 

internet service provider in the country. 

 

From http://www.newagebd.net/article/55361/number-of-gps-4g-customers-reaches-50-lakh 

 

Apparel 

 

Maintaining lead-time challenge for thriving denim export: businesses 

 Bangladesh is a lucrative destination for the international denim retailers and brands for competitive prices, but 

maintaining lead-time strictly is a challenge for the country as the buying pattern in the western world has 

changed, according to the industry people. 

 „Although there is a price pressure from the buyers, a lot of work orders are pouring in Bangladesh amid the 

ongoing trade war between the US and China and now maintaining shorter lead-time is a challenge for us,‟ said 

Sayeed Ahmad Chowdhury, general manager (operations) of Square Denims Limited. 

 The buyers have now reduced the lead-time to 40 days for fast fashion and so Bangladeshi exporters need to 

stockpile a lot of denim fabrics in their warehouses to meet fast fashion, he said. 

 Currently, the monthly demand for denim fabrics in Bangladesh is 80 million yards and the local 31 denim mills 

can supply 60 million yards in a month, he said. 

 With higher demand from the retailers and brands, almost every year new denim mills are also coming into 

operations in the country. 

 The western retailers and brands remain under tremendous pressure due to fast fashion. Every year nearly 15 per 

cent retail shops are closing their business in the European markets as customers now prefer to buy online, Jordi 

Juani, director of Asia division of Spanish company Jeanologia, told New Age. 

 Maintaining a shorter lead-time is the key for higher growth of the garment export in near future as the western 

customers are increasingly depending on e-commerce rather than the traditional retail chain shopping system, 

he said. 

 According to Juani, in the traditional retail chain shopping system, 90 days or more are the ideal lead-time for 

the retailers and brands in the western world, but recently the time has declined to 40 to 45 days for the invasion 

of e-commerce. 

 So, if Bangladesh wants to do better in garment business, especially in the denim business, the local fabrics 

makers and exporters will have to adopt new technologies, increase productivity and bring changes in designs, 

Juani said. 
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 Juani‟s company has been supplying modern technologies on how to increase productivity and on how to 

reduce use of water in washing of garment fabrics. 

 He said now it was possible to wash a kilogram of denim fabrics with only 10 litres of water, previously it needed 

at least 70 litres or more of water for washing the same quantity of fabrics. 

 „If Bangladesh cannot maintain strict lead-time, we will move to alternative destinations like Vietnam. So 

Bangladesh has to maintain a mixture in lead-time and competitive prices of garment items,‟ said Juani, who 

supplies denim fabrics worth $20 million to Bangladesh in a year. 

 Echoing Juani‟s views, Carmen Chan, senior director of US-headquartered Cone Denim said lead-time was 

important for Bangladesh for grabbing more market share in the US. 

 Many small retailers in the US are struggling to survive as many competitors are setting up new units and 

competing with each other, said Chan who has been supplying denim fabrics to Bangladesh over the last 12 

years having 10 per cent year-on-year growth. 

 Chan supplies denim fabrics worth $20 million in a year. 

 He also said that the US customers did not want to know the sources of making garments, but the prices. 

 „If the prices are competitive, the US customers will buy more. Where the garment is made does not matter. 

Speed is everything now,‟ he said. 

 „We have to diversify and have to be unique,‟ said Chan who supplies fabrics to Bangladeshi garment makers 

from his two Mexican and one Chinese factories. 

 This year 63 companies from 12 countries including Germany, the US, Turkey, Italy, Singapore, Spain, Pakistan, 

Japan, San Marino, China and India are showcasing their denim products and technologies in a two-day show 

that began at the International Convention City, Bashundhara in Dhaka on Wednesday. 

 „In the world of market of denim, simplicity is now the ultimate sophistication. So, in this edition, the Bangladesh 

Denim Expo will try to give a much simpler message about sustainability and ecology in denim,‟ said Mostafiz 

Uddin, the organiser of the show. 
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Jute 

 

Jute yarn from Bogura makes promising start 

 At a time when the demand in the global market looks bleak, a local jute yarn manufacturer in Bogura's 

Dupchanchia upazila is bagging increasing orders for the golden fibre. 

 “Jute yarn has given us the opportunity to generate local jobs and get a hold of export orders,” said Suvash 

Prosad Kanu, managing director of North Bengal Golden Fiber & Diversify Jute Mills. 

 The mill started manufacturing jute yarn on a trial basis in the beginning of the year and has exported $600,000 

worth of items since February. 

 Suvash and Biplab Prosad Kanu, his brother, together invested around Tk 30 crore to set up the mill by 

importing machinery from the UK. 

 The mill currently employs about 250 workers and is running at half capacity for a lack of quality jute. 

 The mill sources high-quality tossa jute of Indian variety from Faridpur district. “This is the only way to ensure 

high quality jute yarn,” said Suvash. The tossa jute fibre is softer, silkier and stronger than other varieties. 

 They buy a tonne of the high quality raw jute for Tk 55,000 (about $650) while they sell the same amount of 

processed jute for $600 to $3,400, depending on quality. 

 The mill produces 15 types of colour coated yarn that are used abroad to make packaging materials, household 

items, carpets and carpet backing cloth. 

 Suvash said the cost of manufacturing a tonne of high quality yarn is currently $1,200. 

 The two brothers have invested almost Tk 200 crore in different industries in the area, including aluminium 

utensils manufacturing and a newspaper mill, creating jobs for 1,200 workers in the remote area of Talora Bazar. 

 “The jute mill has the capacity to produce 15 tonnes of high value yarn a day,” said Md Hasan Ali, its executive 

director. 

 “Initially we used to buy 20 tonnes of diversified and high-valued colour coated jute yarn every month from the 

mill in Bogura. We have been exporting the yarn to the UK, the US, Australia and Japan,” said Anowar Hossain, 

managing director of a Dhaka-based export company GMAH International. 

 Shahidul Karim, general secretary of the Bangladesh Jute Spinners Association, said the association's members 

export almost 6.5 lakh tonnes of jute yarn a year, mainly to the Middle East. 

 Ninety percent of Bangladesh's jute yarn exports are semi-finished raw jute that is mostly used in making 

carpets, he added. 

 Globally, the demand has dropped for an ongoing financial crisis and volatile political situation in countries like 

Iraq, Iran and Turkey which are famous for their luxurious carpets, Karim said. “The jute market will pick up once 

the situation normalises.” 

 Sumaiya, a 19-year-old worker of the mill, earns Tk 130 a day for her 8-hour shift. “Most of my neighbours in 

Talora village work at this factory or the other factories belonging to our management.” 
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 Pratul Chanda Sarkar, deputy director of the Department of the Agricultural Extension in the district, said farmers 

in Bogura are now cultivating high quality tossa jute. 

 The increased farming of high quality jute makes Suvash more optimistic. 

 “We expect to run the mill at full capacity by January 2019 once the supply of quality raw jute increases.” 
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Energy 

 

Petrobangla cancels LNG import cargo 

 The state-owned Petrobangla has cancelled a regular shipment of liquefied natural gas (LNG) from Qatar as 

regasification at the maiden LNG terminal remained suspended for six days now. 

 Regasification at the FSRU (floating, storage, regasification unit) has remained halted since Saturday evening due 

to a damage to an underwater hydraulic valve. 

 RasGas of Qatar was requested not to the ship LNG to Bangladesh until further instruction, a senior Petrobangla 

official told the FE on Wednesday. 

 The state-run oil, gas and mineral entity is scheduled to import three LNG cargoes every month each carrying 

around 140,000 cubic metres of lean LNG. 

 RasGas so far supplied around 860,000 cubic metres by six vessels, said the official. 

 An 'actuator valve' located between the FSRU and the subsea pipeline started leaking gas at 7:00 pm on 

Saturday. 

 The fault led to a halt in regasification at the FSRU owned by the US-based Excelerate Energy. 

 Countrywide the gas supply has been suffering a setback as several gas-fired power plants and a fertiliser factory 

were shut in its immediate aftermath. 

 Households are struggling with low-pressure gas supplies during cooking. 

 According to Petrobangla statistics, around 327 million cubic feet per day (mmcfd) of LNG were being supplied 

to the national grid before the problem occurred. 

 Because of this, the country's overall natural gas supply declined to around 2,700 mmcfd. 

 The supply crunch in Chattogram is acute as the port city's clients alone had been using the regasified LNG since 

the commercial operation by Excelerate on August 18 last. 

 A vessel carrying 136,000 cubic metres of lean LNG from Qatar arrived at the Moheshkhali terminal on April 24. 

 However, technical problems and rough seas during the June-August southwestern monsoon, kept the vessel 

stranded off the south coast of Chattogram for more than three months. 

 Our Chattogram correspondent adds: Four gas-fired power plants -- Raozan 210MW x 2, Shikalbaha 225MW 

and 150MW plants -- and Chittagong Urea Fertiliser Ltd were lying idle in the absence of supplies due to the 

damage to the hydraulic valve. 

 The second unit of Raozan 210MW plant, however, resumed generation with fresh fuel supply, said an engineer 

concerned. 

 Karnaphuli Gas Distribution Company Ltd (KGDCL) sources said the damage would be repaired within a few 

days. 

 Sources said engineers of Petrobangla LNG Cell initially made a vain attempt to repair the damage to the 

pipeline 132 feet underwater. 

 Finally, Excelerate has been asked to repair it. A team of engineers and divers of the company were scheduled to 

arrive at Moheshkhali this (Thursday) morning. 

 KGDCL managing director Khayez Ahmed Majumder said the leak was caused due to a technical fault. 

 The KGDCL, dedicated to Chattogram region, is receiving only 170 to 180 mmcfd of gas, far less than it used to 

get before the termination of regasification, sources said. 

 

From http://today.thefinancialexpress.com.bd/first-page/petrobangla-cancels-lng-import-cargo-1541613036 

Gas Crisis: Four power plants shut temporarily 

 Four power plants with a combined capacity of around 1,000MW were closed for a temporary period because of 

a fall in gas supply. 

 However, it will not affect the overall generation of electricity as there are plenty of oil-based plants to offset the 

loss, an official of the Bangladesh Power Development Board (BPDB) said yesterday. 

 The plants are in Chittagong, Sirajganj and Narayanganj, he said. 

 The nationwide daily demand for electricity stands at less than 10,000MW while the country's generation 

capacity is over 12,000MW, the official said, requesting anonymity. 

 The sudden gas shortage occurred on Saturday when an emergency valve of the offshore liquefied natural gas 

(LNG) terminal in Moheskhali stopped functioning. The terminal was supplying 330 million cubic feet of gas a 

day to the national gas network, a senior official of Petrobangla's LNG Cell said. 

 “It will take about a week to fix the problem,” the official said yesterday. 

https://www.thedailystar.net/business/news/jute-yarn-bogura-makes-promising-start-1657573
http://today.thefinancialexpress.com.bd/first-page/petrobangla-cancels-lng-import-cargo-1541613036


 
 

 Monjurul Hoque, general manager of operations of Karnaphuli Gas Distribution Company Ltd (KGDCL), had 

earlier said, “The valve is 120 feet underwater. Also, the water there [in Moheskhali] is murky. It is taking longer 

for divers to reach the supply line.” 

 Kamruzzaman, director of operations and mines at Petrobangla, said they would be able to solve the problem by 

November 15. 

 Gas crisis is not new in the country as the supply has been lower than the demand for years. 

 The supply was boosted since August 18 when the KGDCL started supplying 300mmcfd of gas to the national 

grid from the Moheshkhali floating LNG terminal. 

 The gas supplied by the terminal meets at least one-tenth of the country's demand. 
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